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#The Director of Haval Intelligence believes that this paragraph, angd

Page 3. para 3. ONI Footnote,

the supporting discussion on which it is in part based (paragraphs 49-51),
do not adeguately reflect the probable effects of a naval blockade upom
inland transportation., This belief is based upon the following considerations:
(a) Estimates of capacity of the inland transportation systems serving
Communist ci:ina are predicated to a lerge extent upon :I.ncogui@lete and
ins@&cﬁ.mﬂy corraborated evidence, For this reason, these estimates
should be regarded with resarve s being subject to a pessible large margin
of errov. On the other hand, the minimum amount of seaborne tonnage
entering and leaving Communist Chine is kmown from relisble inform tion,
including ship movements, visual cbservations, and nmasters reporia,

(b) The seaborne tonnages derived as above reprosent a minirum, It is
believed that the actual figure is larger, but the extent of the increase
cannot be determined due to inability to determine all carge tonnage
actually carried. The capacity of the shipping serving Communist China /

is many times larger than the kmown cargo t.ﬂ::nné.geo

(c) In axriving at an estimate of the ability of the inland tran;sportatim
system to absorb the *hennage_s now seabornes this paper therefore deals on
the one hand with estimatedfigures of rail capacity, of questionable
reliability, and on the other hand, with actual minimum figures of seaborne
tonnage. It does not attempt to compare estimated rail capacity with

Lon

elligence therefore bellecves that the trans-

kniown

shipping capacity,

The Divector of Haval Int
portation burdens imposed wpon Gomunist China by a maval blockade may well

be considerably greater than is indicated by this parsgraph,®
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Page 23 - OHL rvessrvation.

“The mre.?ﬁ&w of Zﬂaval Intelligenco desires Lo point oult thal a cone
siderable porticn of Chiness Comuunist sh:‘.pping would have to be diverted
from Horth Ch:i.m ports So supply the Soubth China coastal srea. Such
diversion would reduce the shipping available in the industrial North for
the distributicn of coal and POL and mamufactured products.”

Page ha, (add 3o DNI fooinote.

#Phe degree of US materdial and treining support nee
result mould he at the minimum:

8. Incressing U.S. aid (including spare parts and equiipment) te-hbg
extent that the vessels now cgwmssmued in the Nationalist Navy would be
capable of operating effectively at least 50% of the _t‘imee

b. Institubing a vigorcus traiming program which would include
vessals operabting with U,S. underway training groups,

c. Insisting that the Chinese Wationalist Alr Force exert meximum
effort to provide alr search cover and for blockading units.

do insuring that Natlonslist crews recelve a preportionate shave of

all priges,Y

Poge 2, footnote change to reachl/

24 pavel blockade 0F C0nu e w o wilifld WOULH LKOU Sob-Si-Beabsisssrady

be completely affec uive wnless it included Port Avthur and Dalren and

unless trade with malnland China through Hong Xong and Yacav were prevented,!
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